CyberOptics Reports Strong Third Quarter Year-Over-Year Sales and Earnings Growth
Minneapolis, MN October 25, 2016 CyberOptics Corporation (Nasdaq: CYBE) today
reported operating results for the third quarter of 2016 ended September 30.
Third quarter sales increased 51% to $15.0 million from $9.9 million in the third quarter of
2015.
Third quarter earnings totaled $1.2 million or $0.16 per diluted share, compared to the
loss of $514,000 or $0.08 per share in the year-earlier period.
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-issued forecast, were
generated by robust sales of inspection systems, MRS-enabled 3D sensors and semiconductor
products. Our 3D MRS technology platform, which is giving us a clear competitive advantage in
high-end inspection applications, is generating a growing number of opportunities that have
significant potential in the SMT, semiconductor and 3D scanning markets. We are also pleased to
report the initial sale of our CyberGage360 3D Scanning System for the general purpose
metrology market and are encouraged by the highly positive feedback we are receiving from
customer evaluations of this product. In addition, we have made significant progress with a
research initative aimed at applying our 3D MRS technology to front-end semiconductor
inspection, which could have a significant impact on our future performance. We remain confident
that our strategic repositioning in the 3D arena, together with continued progress in the
semiconductor market, will make the fourth quarter of 2016 another period of profitability and
strong year-overThird quarter system sales increased 168% year-over-year, reflecting increased demand for our
entire portfolio of SMT inspection system products, including SQ3000 3D MRS-enabled
automated optical inspection (AOI) systems and customer acceptances of MX600 memory
module inspection systems. The SQ3000, which is making strong inroads in the consumer
electronics arena, is enabling CyberOptics to gain share in the rapidly growing global 3D AOI
market, and this sales momentum is expected to continue in the fourth quarter and throughout
2017. In addition, customer acceptances were received for the remaining balance of our MX600
backlog, resulting in approximately $2.8 million of revenue in the third quarter of 2016.
Approximately $2.9 million of MX600 revenues were recognized earlier this year. We believe that
additional MX600 orders could be received in future periods.
Sensor revenues declined 10% in the third quarter on a year-over-year basis, as solid sales of 3D
MRS-enabled sensors were more than offset by reduced volumes of legacy 2D LaserAlign
sensors to traditional OEM customers. A significant portion of a second quarter order totaling
$800,000 for 3D MRS-enabled sensors was recognized as revenue during the third quarter of
2016. This order was received from a new customer for a general-purpose metrology application
related to the inspection of finished goods. CyberOptics believes this customer could generate
significant sales going forward. 3D sensor sales also were generated under long-term supply
agreements with KLA-Tencor (Nasdaq: KLAC) and Nordson YESTECH (Nasdaq: NDSN). Sales
to KLA are expected to grow as the company incorporates
3D sensors into an
increasing portion of its back-end semiconductor packaging inspection systems. The Nordson
supply agreement also should be a positive contributor to future sales growth.
During the third quarter, CyberOptics significantly advanced its MRS-enabled 3D sensor
technology. As a result of work completed thus far, features of 50-100 microns are now being
measured in the research lab, including devices with mirror-like finishes. This is an important
milestone along the path to make MRS-enabled 3D sensor technology applicable to front-end
semiconductor inspection in the next two to four years. If this front-end semiconductor initiative
proves to be commercially viable, the available market for CyberOptics could be significant.

Third quarter sales of semiconductor products, primarily the WaferSense/ReticleSense product
line, rose 43% year-over-year, driven by strong sales to semiconductor capital equipment
companies and a large purchase by an important customer for one of its fabs. CyberOptics is
currently developing additional WaferSense/ReticleSense product offerings and anticipates
strong future growth in the WaferSense/ReticleSense product family.
Sales of general purpose 3D scanning solutions and services declined 10% in the third quarter on
a year-over-year basis, reflecting lower revenue from services. In an important development,
CyberOptics posted the initial sale of its general purpose metrology CyberGage360 3D Scanning
System to a rapid prototyping company. Introduced late in the second quarter, this product, which
International Manufacturing Technology Show where it received a strong reception for its ease of
use, speed and accuracy. The CyberGage360 currently is being evaluated by 20 potential
customers in such diverse areas as aerospace engines and parts, 3D printing, medical devices
and cell phone components. Additional CyberGage sales are anticipated in the fourth quarter but
a more significant impact is forecasted for 2017. The CyberGage360 could be a substantial
contributor to CyberOptics future growth.
hird quarter with a backlog of $12.4 million. As stated
previously, our quarterly results will fluctuate somewhat on a sequential basis, reflecting the pace
of new orders and acceptances for our 3D products. For the quarter ending December 31, 2016,
we are forecasting sales of $13 to $15 million, which would represent another period of solid
profitability and robust year-over-year sales growth. Looking ahead, we also see 2017 shaping up
as another great year for CyberOptics, driven by an exciting portfolio of new products enabled
with 3D MRS sensor technology
About CyberOptics
CyberOptics Corporation (www.cyberoptics.com) is a leading global developer and manufacturer
of high precision sensing technology solutions.
metrology and 3D scanning, surface mount technology (SMT) and semiconductor markets to
significantly improve yields and productivity. By leveraging its leading edge technologies, the
company has strategically established itself as a global leader in high precision 3D sensors,
allowing CyberOptics to further increase its penetration of key vertical segments. Headquartered
in Minneapolis, Minnesota, CyberOptics conducts worldwide operations through its facilities in
North America, Asia and Europe.
-looking and therefore
involve risks and uncertainties, including but not limited to: market conditions in the global SMT
and semiconductor capital equipment industries; increasing price competition and price pressure
on our product sales, particularly our SMT systems; the level of orders from our OEM customers;
the availability of parts required to meet customer orders; unanticipated product development
challenges; the effect of world events on our sales, the majority of which are from foreign
customers; rapid changes in technology in the electronics markets; product introductions and
pricing by our competitors; the success of our 3D technology initiatives; the success of
CyberGage360; and other factors s
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Third Quarter Conference Call and Replay
CyberOptics will review its third quarter operating results in a conference call at 4:30 PM Eastern
today. Investors can access this call toll-free at 888-438-5535 prior to the start of the call by
providing the conference ID: 2669135. Investors also can listen to a live webcast through the
investor relations section of the CyberOptics website, www.cyberoptics.com. The webcast will be
archived for 30 days. A replay of the third quarter conference call will be available one hour after
the call toll-free at 888-203-1112 with the 2669135 access code.

